
• Fee Clarifying Questions 

 It appears that there is two fees, one for manufacturers and distributors and the other for dealers is this accurate?  

 Yes. Manufacturer/Distributor fee is directly collected by NMVB. Dealer fee is directly collected by DMV and 
dispersed to NMVB. 

 Is it correct for the manufacturers and distributors fees that only the distributor pays the fee? In this case manufacturers 
are only charged if they also distribute the cars to the public or are they charged regardless for selling vehicles to 
distributors? 

 Yes, this is correct; DMV licenses both Manufacturers and Distributors, and in some instances a Manufacturer may 
also distribute their own vehicles and would then hold both license types.  Manufacturer/Distributor fees are based 
on the number of vehicles distributed in California the previous calendar year. 

 The fee for manufacturers and distributors appears to be annual; however, the dealer fee is collected every two years but is 
still charged yearly meaning they will need to pay $800? 

 Currently, the fixed annual renewal fee for dealers is $300. For a two-year renewal, the fee is doubled. Therefore, 
they currently pay $600 every two years. If our fee increase request of $425 is approved, they will pay $850 every 
two years. I’ve attached the DMV OL 45 renewal application form and have highlighted the portion that outlines the 
current renewal fee process. 

 Given that manufacturers and distributors are required to pay $0.65 per vehicle, was this fee calculated to best match 
$425 or will they end up being charged more than that? 

 The current fee structure is $0.45 per vehicle for manufacturers/distributors or $300 minimum and dealers paying 
$300/annually ($600 collected biennially).  The fee increase was calculated based on the same percentage of 
increase in both fee structures, increasing by approximately 44%. This fee structure is designed to achieve a “fair 
share” distribution of costs between dealers and manufacturers/distributors.  

 Can these increased costs be passed on to consumers? No- There are two vehicle codes, California Code, VEH 4456.5. 
and California Code, VEH 11713.1. that outline allowable charges including document processing, electronic registration 
or transfer, or emission testing charge. Both codes explicitly state that those charges shall not be represented as a 
governmental fee. Therefore, this fee regulation change could not be passed on to consumers. 

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fleginfo.legislature.ca.gov%2Ffaces%2Fcodes_displaySection.xhtml%3FlawCode%3DVEH%26sectionNum%3D4456.5.&data=05%7C02%7CKimberlee.Vaye%40nmvb.ca.gov%7C1a5190aa25e742d3409c08dddba7df35%7C9ea0f73ca0d34b208018f0b0793ee9cd%7C0%7C0%7C638908236244915771%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=s2%2BoVSBDdlVjyR1KuE5h3ZPiFRyRREjfd9PWoB%2FbUIs%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fleginfo.legislature.ca.gov%2Ffaces%2Fcodes_displaySection.xhtml%3FlawCode%3DVEH%26sectionNum%3D11713.1.&data=05%7C02%7CKimberlee.Vaye%40nmvb.ca.gov%7C1a5190aa25e742d3409c08dddba7df35%7C9ea0f73ca0d34b208018f0b0793ee9cd%7C0%7C0%7C638908236244949690%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=j0o%2BPLDs108lqcmKHhXyOM2PQorTzQt9MetC7LrycJw%3D&reserved=0


• Please provide a brief detail of the boards expenditures and what they are for.  

 Approximately 90% of the board expenses go towards staff salaries and benefits. 

 The remaining percentage is allotted for:  

 Cost of Office of Administrative Hearings (OAH) for NMVB merits hearings (can vary widely from year to year based 
on caseload) 

 Board member and staff travel expenses for board meetings (airfare/hotel, reimbursements, and board member 
per diems) 

 Court Reporters for Board meetings 
 Office Supplies/subscriptions/membership fees/Bar Dues 
 DMV Administrative Fee 
 Pro Rata 
 Supplemental Pension Payments 

 

• It is understood that the expenditures are based off prior year actuals, in order to move forward with this request we will need the 
current expenditure projections that take all of the efficiencies into account (e.g. moving to HQ, reducing the lease costs, and 
cancellation of subscriptions). Please provide these update expenditures for 2025-26 and ongoing. 

 It is predicted that staff salary and benefits will continue to account for a little less than 90% of the board’s overall 
expenses.  

 One Administrative Law Judge (Retired Annuitant-RA) concluded her time with NMVB as of March 2025 and two 
additional Administrative Law Judges (RAs) will be completing their time with NMVB as of September 2025. This 
results in a personnel cost savings of approximately $100,000. And an estimated cost savings of $1650 in annual 
bar dues.  

 Current vacancy for Attorney III position (monthly salary range $10,536.00 - $14,879.00) And an estimated 
temporary cost savings of $550 in annual bar dues. We do plan on backfilling this position, so this is a 
TEMPORARY COST SAVINGS. 

 NMVB remains in DMV HQ and therefore achieves cost savings by not paying rent. FY 22-23 outside rental cost for 
NMVB was over $105,000, in addition to the DMV Administrative fee. Now, all costs associated with housing and 



administrative tasks are included in the annual DMV Administrative Fee which, for FY 25-26, slightly increased by 
6% totaling $106,273.   

 Subscriptions restructuring 

• Automotive News subscription=annual cost savings of $570.00 
• Cancelled Deering’s CA Codes=annual cost savings of $7080.00 
• Cancelled DocuSign subscription=annual cost savings of $480.00  

 

 Pro Rata increased by approximately 37% totaling $189,000 

 The Board anticipates two OAH Hearings for FY 25-26 that constitutes approximately about 65% of our Operating 
Expenses budget (estimates include two 5-day hearings). Following FY 25/26, estimates are based on two 9-day 
hearings. Number and length of hearings is difficult to predict and can vary greatly across fiscal years.  

 General expenses constitute for about 23% of our budget. These expenses include membership dues, bar dues, 
office supplies, subscriptions. 

 Board-related travel expenses constitute for about 12% of our budget. These expenses include airfare/hotel, board 
member per diems, and Travel Expense Claims. 

*This distribution of costs will most likely remain the same in future fiscal years. 

• Based off the methodology, was the $0.65 fee based on the number of new motor vehicles distributed by the manufacturer or 
distributor in the preceding calendar year? Annual board fees are collected from Manufacturers/Distributors based on the number 
of vehicles distributed in California during the preceding calendar year. FY 24/25 is actual number sold, ALL fee increase scenarios 
starting with FY 25/26 are based on California New Car Dealer Association (CNCDA) projected sales due to significant unknowns 
including tariffs and trade policy. 

• In the back-up chart, it appears that the revenue is flatlined. Specifically for the manufacturer's fee, is this the most accurate 
projection for outyears considering the number of vehicles sold might increase/decrease in later years leading to 
additional/reduced revenue?  

This method accounts for low sales years and high sales years and is why the revenue from dealer fees and 
manufacturer/distributor fees remains the same after FY 26/27.  



What we don’t foresee are new motor vehicle sales returning to pre-COVID numbers - especially as we face unprecedented 
factors including the U.S. tariffs on goods causing higher costs and significant disruptions to supply chains, vehicle and parts 
production for automakers and suppliers. Further uncertainties exist pertaining to the sale of zero emission vehicles, which were 
trending higher in recent years, but are now facing likely headwinds from federal policy changes. 

Our overall goal is to address the shortfall while also rebuilding the depleted reserves to ensure we can avoid insolvency.   

• Please provide an updated more simplified chart, similar to the one in the package, that clearly depicts the affect of the increase. 
(charts are below) 

 Updated expenditures, considering the efficiencies, and back up to support it. 

 Total revenue to be collected, broken down by the different fees. 

 Updated number of vehicles based on expected increase/decrease. 

• Additionally, for the fall process please ensure that expenditure projections are inputted to Hyperion. Based on the information in 
the package it appears actual insolvency is projected for 2028-29. (DMV will do this) 

 



All fee increase scenarios assume that revised Regulation will go into effect Fiscal Year 26/27 (collecting on 2025 calendar year sales) 

 

Scenario 1: No changes made – Fee per vehicle $0.45; minimum collected $300 

Black=actual Blue=estimated Red=insolvent 

 
1 FY 24/25 is actual number sold, FY 25/26  + are based on California New Car Dealer Association (CNCDA) projected sales due to significant unknowns including tariffs 
and trade policy. 
2 Collected Biennially Annual=$300, Biennial=$600. 
3 Per vehicle fee is collected on an average of 99% of vehicles sold. Average # of manufacturer/distributors paying minimum fee is 103 ($30,900). 
4 FY 24/25 is actual amount collected. FY 25/26 + is average amount over 6 years. 
5 FY 24/25 is actual amount collected. FY 25/26 + average amount over 6 years. 
6 FYs 24/25 and 25/26 are actual amount collected. $3000 is a reasonable estimate for future collections. 
7 Supplemental Pension Payments/SB 84 applicable until June 2030. 
8 Considering cost savings, general salary increases, inflation ~ Additional expenses include backfilling Attorney III position and Office of Administrative Hearings costs 
(note: number and length of hearings vary during fiscal years). 
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Arbitration 
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Pro Rata Operating 
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O & E) 

TOTAL 
ESTIMATED 
EXPENDITURES8 

23/24 $1,818,000 $300 $0.45 1,648,111 $970,060 $766,948 $5800 $160 $715 $1,743,683 $43,000 $108,000 $1,830,000 $1,981,000 
24/25 $1,618,574 $300 $0.45 1,863,009 $904,333 $866,372 $5,600 $483 $2,088 $1,778,876 $24,000 $135,000 $1,759,241 $1,918,241 
25/26 $1,473,713 $300 $0.45 1,759,141 $844,629 $814,597 $11,000 $1,224 $3,056 $1,674,506 $24,000 $185,000 $1,855,160 $2,064,160 
26/27 $1,084,059 $300 $0.45 1,751,000 $844,629 $814,597 $11,000 $1,224 $3,000 $1,674,450 $24,000 $185,000 $1,954,471 $2,163,471 
27/28 $655,038 $300 $0.45 1,751,000 $844,629 $814,597 $11,000 $1,224 $3,000 $1,674,450 $24,000 $185,000 $1,987,930 $2,196,930 
28/29 $192,557 $300 $0.45 1,751,000 $844,629 $814,597 $11,000 $1,224 $3,000 $1,674,450 $24,000 $185,000 $2,022,059 $2,231,059 
29/30 -$304,052 $300 $0.45 1,751,000 $844,629 $814,597 $11,000 $1,224 $3,000 $1,674,450 $24,000 $185,000 $2,056,870 $2,265,870 



Scenario 2: Fee increase of appx. 30% ($0.60 & $400) 
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23/24 $1,818,000 $400 $0.60 1,648,111 $970,060 $766,948 $5800 $160 $715 $1,743,683 $43,000 $108,000 $1,830,000 $1,981,000 
24/25 $1,618,574 $400 $0.60 1,863,009 $904,333 $866,372 $5,600 $483 $2,088 $1,778,876 $24,000 $135,000 $1,759,241 $1,918,241 
25/26 $1,473,713 $400 $0.60 1,759,141 $844,629 $814,597 $11,000 $1,224 $3,056 $1,674,506 $24,000 $185,000 $1,855,160 $2,064,160 
26/27 $1,084,059 $400 $0.60 1,751,000 $1,123,356 $1,081,294 $11,000 $1,224 $3,000 $2,219,874 $24,000 $185,000 $1,954,471 $2,163,471 
27/28 $1,140,462 $400 $0.60 1,751,000 $1,123,356 $1,081,294 $11,000 $1,224 $3,000 $2,219,874 $24,000 $185,000 $1,987,930 $2,196,930 
28/29 $1,163,405 $400 $0.60 1,751,000 $1,123,356 $1,081,294 $11,000 $1,224 $3,000 $2,219,874 $24,000 $185,000 $2,022,059 $2,231,059 
29/30 $1,152,220 $400 $0.60 1,751,000 $1,123,356 $1,081,294 $11,000 $1,224 $3,000 $2,219,874 $24,000 $185,000 $2,056,870 $2,265,870 
30/31 $1,106,224 $400 $0.60 1,751,000 $1,123,356 $1,081,294 $11,000 $1,224 $3,000 $2,219,874 n/a $185,000 $2,092,377 $2,277,377 
31/32 $1,048,721 $400 $0.60 1,751,000 $1,123,356 $1,081,294 $11,000 $1,224 $3,000 $2,219,874 n/a $185,000 $2,128,595 $2,313,595 
32/33 $955,001 $400 $0.60 1,751,000 $1,123,356 $1,081,294 $11,000 $1,224 $3,000 $2,219,874 n/a $185,000 $2,165,536 $2,350,536 
33/34 $824,338 $400 $0.60 1,751,000 $1,123,356 $1,081,294 $11,000 $1,224 $3,000 $2,219,874 n/a $185,000 $2,203,217 $2,388,217 
34/35 $655,996 $400 $0.60 1,751,000 $1,123,356 $1,081,294 $11,000 $1,224 $3,000 $2,219,874 n/a $185,000 $2,241,651 $2,426,651 
35/36 $449,219 $400 $0.60 1,751,000 $1,123,356 $1,081,294 $11,000 $1,224 $3,000 $2,219,874 n/a $185,000 $2,280,854 $2,465,854 
36/37 $203,239 $400 $0.60 1,751,000 $1,123,356 $1,081,294 $11,000 $1,224 $3,000 $2,219,874 n/a $185,000 $2,320,841 $2,505,841   
37/38 -$82,728 $400 $0.60 1,751,000 $1,123,356 $1,081,294 $11,000 $1,224 $3,000 $2,219,874 n/a $185,000 $2,361,627 $2,546,627 

Black=actual Blue=estimated Red=insolvent 

 

 

 
9 FY 24/25 is actual number sold, FY 25/26  + are based on California New Car Dealer Association (CNCDA) projected sales due to significant unknowns including tariffs and trade policy. 
10 Collected Biennially Annual=$400, Biennial=$800. 
11 Per vehicle fee is collected on an average of 99% of vehicles sold. Average # of manufacturer/distributors paying minimum fee is 103 ($41,200). 
12 FY 24/25 is actual amount collected. FY 25/26 + is average amount over 6 years. 
13 FY 24/25 is actual amount collected. FY 25/26 + average amount over 6 years. 
14 FYs 24/25 and 25/26 are actual amount collected. $3000 is a reasonable estimate for future collections. 
15 Supplemental Pension Payments/SB 84 applicable until June 2030. 
16 Considering cost savings, general salary increases, inflation ~ Additional expenses include backfilling Attorney III position and Office of Administrative Hearings costs (note: number and 
length of hearings vary during fiscal years). 



Scenario 3: Fee increase of appx. 41% ($.65 & $425) 

 
Black=actual Blue=estimated Red=insolvent 

17 FY 24/25 is actual number sold, FY 25/26  + are based on California New Car Dealer Association (CNCDA) projected sales due to significant unknowns including tariffs and trade policy. 
18 Collected Biennially Annual=$425, Biennial=$850. 
19 Per vehicle fee is collected on an average of 99% of vehicles sold. Average # of manufacturer/distributors paying minimum fee is 103 ($43,775). 
20 FY 24/25 is actual amount collected. FY 25/26 + is average amount over 6 years. 
21 FY 24/25 is actual amount collected. FY 25/26 + average amount over 6 years. 
22 FYs 24/25 and 25/26 are actual amount collected. $3000 is a reasonable estimate for future collections. 
23 Supplemental Pension Payments/SB 84 applicable until June 2030. 
24 Considering cost savings, general salary increases, inflation ~ Additional expenses include backfilling Attorney III position and Office of Administrative Hearings costs( note: number and length of hearings vary during fiscal years). 
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23/24 $1,818,000 $425 $0.65 1,648,111 $970,060 $766,948 $5800 $160 $715 $1,743,683 $43,000 $108,000 $1,830,000 $1,981,000 
24/25 $1,618,574 $425 $0.65 1,863,009 $904,333 $866,372 $5,600 $483 $2,088 $1,778,876 $24,000 $135,000 $1,759,241 $1,918,241 
25/26 $1,473,713 $425 $0.65 1,759,141 $844,629 $814,597 $11,000 $1,224 $3,056 $1,674,506 $24,000 $185,000 $1,855,160 $2,064,160 
26/27 $1,084,059 $425 $0.65 1,751,000 $1,199,373 $1,170,543 $11,000 $1,224 $3,000 $2,385,140 $24,000 $185,000 $1,954,471 $2,163,471 
27/28 $1,305,728 $425 $0.65 1,751,000 $1,199,373 $1,170,543 $11,000 $1,224 $3,000 $2,385,140 $24,000 $185,000 $1,987,930 $2,196,930 
28/29 $1,493,937 $425 $0.65 1,751,000 $1,199,373 $1,170,543 $11,000 $1,224 $3,000 $2,385,140 $24,000 $185,000 $2,022,059 $2,231,059 
29/30 $1,648,018 $425 $0.65 1,751,000 $1,199,373 $1,170,543 $11,000 $1,224 $3,000 $2,385,140 $24,000 $185,000 $2,056,870 $2,265,870 
30/31 $1,767,288 $425 $0.65 1,751,000 $1,199,373 $1,170,543 $11,000 $1,224 $3,000 $2,385,140 n/a $185,000 $2,092,377 $2,277,377 
31/32 $1,875,051 $425 $0.65 1,751,000 $1,199,373 $1,170,543 $11,000 $1,224 $3,000 $2,385,140 n/a $185,000 $2,128,595 $2,313,595 
32/33 $1,946,597 $425 $0.65 1,751,000 $1,199,373 $1,170,543 $11,000 $1,224 $3,000 $2,385,140 n/a $185,000 $2,165,536 $2,350,536 
33/34 $1,981,200 $425 $0.65 1,751,000 $1,199,373 $1,170,543 $11,000 $1,224 $3,000 $2,385,140 n/a $185,000 $2,203,217 $2,388,217 
34/35 $1,978,124 $425 $0.65 1,751,000 $1,199,373 $1,170,543 $11,000 $1,224 $3,000 $2,385,140 n/a $185,000 $2,241,651 $2,426,651 
35/36 $1,936,613 $425 $0.65 1,751,000 $1,199,373 $1,170,543 $11,000 $1,224 $3,000 $2,385,140 n/a $185,000 $2,280,854 $2,465,854 
36/37 $1,855,899 $425 $0.65 1,751,000 $1,199,373 $1,170,543 $11,000 $1,224 $3,000 $2,385,140 n/a $185,000 $2,320,841 $2,505,841   
37/38 $1,735,198 $425 $0.65 1,751,000 $1,199,373 $1,170,543 $11,000 $1,224 $3,000 $2,385,140 n/a $185,000 $2,361,627 $2,546,627 
38/39 $1,573,710 $425 $0.65 1,751,000 $1,199,373 $1,170,543 $11,000 $1,224 $3,000 $2,385,140 n/a $185,000 $2,403,230 $2,588,230 
39/40 $1,370,621 $425 $0.65 1,751,000 $1,199,373 $1,170,543 $11,000 $1,224 $3,000 $2,385,140 n/a $185,000 $2,445,664 $2,630,664 
40/41 $1,125,096 $425 $0.65 1,751,000 $1,199,373 $1,170,543 $11,000 $1,224 $3,000 $2,385,140 n/a $185,000 $2,491,947 $2,676,947 
41/42 $836,289 $425 $0.65 1,751,000 $1,199,373 $1,170,543 $11,000 $1,224 $3,000 $2,385,140 n/a $185,000 $2,533,096 $2,718,096 
42/43 $503,333 $425 $0.65 1,751,000 $1,199,373 $1,170,543 $11,000 $1,224 $3,000 $2,385,140 n/a $185,000 $2,578,128 $2,763,128 
43/44 $125,345 $425 $0.65 1,751,000 $1,199,373 $1,170,543 $11,000 $1,224 $3,000 $2,385,140 n/a $185,000 $2,624,060 $2,809,060 
44/45 -$298,576 $425 $0.65 1,751,000 $1,199,373 $1,170,543 $11,000 $1,224 $3,000 $2,385,140 n/a $185,000 $2,670,911 $2,855,911 






	Fee Clarifying Questions and Answers Packet 9.2.25.pdf
	Fee Clarifying Questions and Answers - Copy 9.2.25.pdf
	Chart August 29.pdf

	OL 45.pdf




Accessibility Report





		Filename: 

		d. Fee Clarifying Questions and Answers 9-2-25.pdf









		Report created by: 

		Kimberlee Vaye, Assistant Director and Equity Officer, kimberlee.vaye@nmvb.ca.gov



		Organization: 

		, CA New Motor Vehicle Board







 [Personal and organization information from the Preferences > Identity dialog.]



Summary



The checker found no problems in this document.





		Needs manual check: 0



		Passed manually: 2



		Failed manually: 0



		Skipped: 0



		Passed: 30



		Failed: 0







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Passed manually		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Passed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Passed manually		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Passed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Passed		No inaccessible scripts



		Timed responses		Passed		Page does not require timed responses



		Navigation links		Passed		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Passed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Passed		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Passed		Appropriate nesting










Back to Top

